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OSHAWA -- Standing in front of a conveyor 
belt of truck bumpers, Canada's finance 
minister highlighted the benefit of corporate 
tax cuts: jobs. Jim Flaherty, Canada's 
finance minister and Whitby-Oshawa MP, 
was at a media event in Oshawa 
Wednesday morning to discuss how putting 
money back into the hands of job creators 
is helping keep Canadians employed, using 
AGS Automotive Systems' Oshawa 
manufacturing plant as a local success 
story.  

"They've given us the confidence that 
Canada is a place to invest from a long-
term point of view," said Joe Loparco, 
Co-president at AGS Automotive, just 

after the event.  The corporate tax cuts marginally helped the company through the recession's impact and allowed it 
to retain jobs, he said. Coming out of the economic downturn, it will also help it make new investments, which will help 
create jobs, he added.� 

Currently, Canada has a great reputation for international investment, Mr. Flaherty said. In 2007, the federal business 
tax rate in Canada was more than 22 per cent, he continued. Since then, it has been reduced to 16.5 per cent this 
year, and next year, will meet its goal of 15 per cent. Along with the federal cuts, the majority of provinces, including 
Ontario, have committed to reducing business taxes to 10 per cent by 2012/2013.  

Such efforts are helping to create the brand of Canada having a 25 per cent combined business tax rate in most of the 
country, he added.  "This has been noticed internationally in the Wall Street Journal and other places, looking at 
Canada and saying this is one of 
the best places to do business and 
invest in the world," Mr. Flaherty 
said.  

Canada has managed to keep its 
financial systems in order and 
although it went into a brief 
recession, it came out strong, he 
continued. And while some, 
specifically the opposition, are 
saying that now is the time to 
increase corporate taxes, others are 
telling them to stay the course, 
according to Mr. Flaherty.  

"We know that higher taxes mean fewer jobs in Canada," he said, referencing the 100,000 jobs expected to be created 
as a result of the tax reductions. "New and existing jobs would be at risk if we were to raise those taxes."  

Those 100,000 jobs are expected between 2010 and 2012, said Jayson Myers, president and CEO of Canadian 
Manufacturers and Exporters, in an interview following the event's podium speeches.  Tax reductions leave more 
money in the hands of companies and historic trends have shown that those companies then take half of those 



savings and reinvest in new equipment, allowing for expansion and new hires, Mr. Myers said. The tax breaks are 
supposed to deliver a $12 billion annual reduction to corporations by 2012, which leads to the prediction that $6.6 
billion will be put into new equipment and equal 98,000 additional jobs, Mr. Myers said.  And while Canada has 
experienced lots of jobs being outsourced, the tax breaks help c
technology, he said. "We shouldn't be trying to compete with China with a
added that competition needs to come with quality. "We can't even pretend to compete with 
those investments in very advanced technology systems." 
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